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Tue following table is taken from the valuable report of the 
executive committee of the National Convention of Mutual Life 


and Accident Underwriters. 


Geo, D. Eldridge prepared the 


table, which deals with 450,154 lives, the data being furnished 
by twenty-two assessment life companies. 
made with level premium ratios as tabulated by Meech, and are 


certainly not very favorable to the assessment companies. 


Comparisons are 





First PoLicy YEAR. 


S1xTH PoLicy YEAR. 
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2/2] ¢ | &F) 88 14) 4] 33) Ss 
YEAR. § 3 Zz yen 3° YEAR. § § z Pe go 
£|4| 4 || 2 s|/4]7| 3/8 
1885... 120113 299| 9736| 2.49] 81.06] 1885..| 13818] 161 | 728] 11.65 | 52.68 
1886. ./181318 | 437 | 14457| 235] 79-73 | 1886..| 34292] 382 | 2282] 11.14 | 66.54 
1887.. 219054 | 478 | 14359| 2.18 | 65.55 | 1887..| 49109] 512 | 3020/ 10.44 | 61.50 
1888.. 267519 | 576) 18170| 215) 67.92] 1888..| 66176] 722 | 3996] 10.91 | 60.38 
1889 .-'313940 | 693 | 21276| 2.21 | 67.77] 1889..| 80756] 876 | 4623] 10.85 | 57.25 
1890. .'379780 | 859 | 29599] 2.26! 77.94 | 1890. .|104763 | 1145 | 6113 | 10.93 | 58.35 
1891 ..|450154 | 1029 | 36836| 229] 81.83 | 1891. .|129355 | 1394 | 7384 | 10.78 | 57.08 
* Level premium ratios... 2.95 |t00.20] Level premium ratios...| 11.35 | 62.30 
SECOND POLICY YEAR. SEVENTH POLICY YEAR. 
1885..| 92341 557 | 19203 | 6.03 — 1885..| 5519 44| 32I| 7.97 | 58.16 
1886. .|151948 | 833 | 27904| 5.81 |183.64 | 1886. .| 23400] 260 | 1560] 11.11 | 66.66 
1887. .|172134 | 1054 | 30111 | 6.12 |174.93 | 1887..| 36181 | 440 | 2002 | 12.16 | 55.31 
1888. . 216830 | 1258 | 39700 | 5.80 |183.09 | 1888..| 48426 | 583 | 2728 | 12.04 56.33 
1889. . 249452 | 1438 | 46753 | 5-77 |187.42 | 1889..| 62807 | 749 | 3355 | 11-93 | 53-42 
1890. . |313242 | 1837 | 63066 5.86 |201.33 | 1890..| 80738 | 928 | 4310 | 11.49 | 53 38 
1891 .. |363828 | 2134 | 74629 | 5.87 |205.12 | 1891. .|104804 | 1168 | 5340 | 11.15 | 50.95 
Level premium ratios... ; 8.10 |200.00] Level premium ratios...| 11.75 | 51.10 
THIRD POLICY YEAR. EIGHTH POLICY YEAR. 
1885..| 58253 on! 7338 | 7-I9 |125.97 ] ------ Sivn Lotss Dane sice A. gown 
1886. .| 94933 | 697 | 11660] 7.34 |122.80] 1886..| 12171 | 143] 844/ 11.75 | 69.34 
1887..|119g200 | 924 | 12947| 7.75 |108.62 | 1887..| 24523] 316 | 1192} 12.89 | 48.61 
1888. ./153798 | 1188 | 16758 | 7.72 |108.96 | 1888. .| 35432] 470 | 1740 | 13.27 | 49.11 
1889. .|176070 | 1348 | 19500| 7 66 |110.75 | 1889..| 45842] 587 | 2226 | 12.81 | 48.56 
1890.. {215298 | 1632 | 24696 | 7.58 |114.71 | 1890..| 61810] 778 | 3117 | 12.59 | 50.43 
1891. .|/25886r | 2002 | 28917 | 7.73 |III.71 | 1891. | 81543 | IOI7 | 3941 | 12.47 | 48.33 
Level premium ratios....| 9.21 |100.00 Level premium ratios...| 12.24 | 55.10 
FOURTH POLICY YEAR. NINTH POLICY YEAR. 
1885..| 37764 | 352| 2901] 9.32] 76.82]...... nae b eece inane datas | ae 
1886..| 69691 | 618 | 5963| 8.87| 85.56] 1886..) 7597} 108| 528 | 14 22 | 69.50 
1887..| 88865 | 790| 7178| 8.89} 80.77 | 1887. | 13864 | 220/ 752 | 15.87 | 54.24 
1888..| 116022 | 1038 | 9282) 8.95 | 80.00] 1888...) 24052 | 367 | 1128 | 15.26 | 46 90 
1889. .| 136272 | 1209 | 10781 8.87 | 79.11 | 1889. .| 33531 | 493 | 1528 | 14.70 | 45.57 
1890..|16551I | 1421 | 13713 | 8.64] 82.85 | 1890..| 44540 | 630 | 2076 14.15 | 46.61 
1891. .|197641 | 1733 | 16133 | 8.77| 81.63] 1891..| 62521 | 857 | 2726 | 13.71 | 43-60 
Level premium ratics. ; "| 10.00 | 87.10 Legal premium ratios...| 11.96 | 34.80 
Bs | 
FIFTH PoLicy YEAR. TENTH POLICY YEAR. 
—— 
| 
1885... | 25256/ 252/ 1534] 9.98| 60.74]...... epse | eeue | cose see 
1886..| 49659 | 452] 3634] 9.10] 73.18]...... eats mS Re: BM ee 
1887..| 68273 | 669] 4637] 9.80] 67.92 | 1887 8671 | 134| 398| 15.45 | 45-90 
1888..| 86602/ 942] 5 9.72 | 68.89 | 1888..| 13058] 211} 547 | 16.16 | 41.89 
1889..|106038 | 1001 | 6986| 9.44} 65 88] 1889..| 22528 | 362)| 869 | 16.07 | 38.57 
1890. .|131808 | 1266| 8894] 9.61 | 67.48] 1890..} 31640] 498 | 1249 | 15.74 | 39.48 
1891. .|158168 | 1479 | 10629 | 9.35 | 67.20] 1891..| 44896 | 696 | 1820 | 15.50 | 40.54 
Level premium ratios....| 10.92 | 72.30] Level premium ratios...| 12.31 | 30.02 
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ELEVENTH POLICY 
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1890..| 21218} 402 860 | 18.95 | 40.53 | 1890. 3877 74| 181 | 19.09 | 46.69 
1891..| 32329| 600} 1320/| 18.56| 40.83] 1891 .| 8078) 176] 370] 21.79 | 45.80 
- » ne cn el ome 
Level premium ratios... .| 12.73 | 27.60 Level premium ratios. ..| 14.06 15.86 
! 
TWELFTH POLICY YEAR. FIFTEENTH POLIcy YEAR. 
, * 
1889..| 7741] 134] 444| 17.31] 57.36]...... eee ee rs 
1890..| 11782 | 200 ¢25 | 16.98 | 53.05] ...... eg Pek Cree Gee ee 
1891..| 22096} 385] 1077/| 17.42| 48.74] 1891. 4639 | 101} 142 | 21.77 30.61 
Level premium ratios... .| 13.36 | 24.05 Level preminm ratios. . | 14.64 17.89 
| 
THIRTEENTH POLICY YEAR. SIXTEENTH POLicy YEAR. 
1889..| 4196} 5q| 263] 12.87/ 62.68]...... BOY ois oh 
1890..| 7I5Q} 107 388 | 14.95 | 54.20] ...... eee Peo rte ate viene 
1891..| 12747| 226] 629] 17.73/ 49.35] 1891..| 3044 84 | 99 | 27.69 | 32.52 
| |———=-=§ |[__—————— | |-- 
Level premium ratios... .| 14.91 19.09 Level premium ratios. . | 14.77 | 11.28 





* As tabulated by Meech. 





Wirt characteristic promptness President McCurdy of the 
Mutual Life comes forward with an offer of $20,000 on the part 
of the company to aid in providing for the comfort of passen- 
gers arriving by cholera-infected ships or in securing the neces- 
sary precautions against the disease. Owing to the neglect and 
inefficiency of our State officials the quarantine regulations and 
accommodations have been wholly inadequate to the emergency, 
and private enterprise, in the interests of a common humanity, 
have been called upon to supply the lack of official competency. 
The Mutual Life is always prompt to respond to such calls, and 
the present offer of aid is but one of many that has been made 
by it in times of emergency. 





THE passengers detained at Quarantine on board the cholera- 
infected ships in this port are certainly having a hard time of it. 
For the safety of all the people of this country it was necessary 
that they should be detained until the possibility of an out- 
break of the disease had passed, but it was due to them that 
they should be treated with the greatest humanity and with 
every consideration for their unfortunate condition. A demand 
has gone up from all sections of the country that the cabin pas- 
sengers among whom there has been no sickness should be pro- 
viced with comfortable quarters on land and held under proper 
surveillance during the quarantine period. The moment, how- 
ever, that efforts were made to secure land accommodations 
for them, vigorous protests were entered by residents in the 
vicinity of the land proposed to be so occupied. Residents of 
New Jersey protest against the occupation of Sandy Hook as a 
quarantine station, and when an attempt was made to land the 
passengers of the Normannia at Fire Island, that had been pur- 
chased by the State for that purpose, the residents on the con- 
tiguous shore of Long Island assembled as a mob and forcibly 
prevented the landing. An injunction was obtained from 
Judge Barnard forbidding the use of Fire Island for quarantine 
purposes, so that the mob was virtually backed by the law, but 





THE 


the inhumanity of their act was none the less abhorrent. Here 
were Over 500 persons, men, women and children, suffering from 
long confinement on shipboard, to which was added the contem- 
plation of the horrid fact that a portion of the ship was infected, 
and that the dread disease might break out among them at any 
moment ; their only prayer was to be put on dry land, where 
pure air and necessary exercise might be obtained. Their ap- 
peal touched the hearts of all who read it, yet the attempt 
to comply with it was met by the opposition of a mob instigated 
by selfish propertyowners of the vicinity. The Governor of the 
State and the health authorities have apparently done every- 
thing in their power for the comfort of the imprisoned passen- 
gers, but the fact remains that they are not wanted either on the 
sea or onthe land. Public sentiment demanded their release, but 
private considerations refused them a shelter in the only avail- 
able places where such shelter can be obtained. The difficulty 
was finally solved by the dissolution of the injunction so pre- 
cipitately granted by Judge Barnard, after which the Nor- 
mannia’s passengers were safely landed at Fire Island and 
housed in the Surf Hotel. The mob slunk away when it 
become known that Governor Flower had sent two or three 
regiments of militia to the scene to preserve order. The Long 
Island mob will long be remembered by all good citizens, whose 
indignation at the barbarity shown is meeting with righteous 
condemnation. 
* * * * 

Our quarantine affairs seem to have been most frightfully 
botched by the State authorities. Although they had several 
months’ notice that a visitation of the cholera this summer was 
to be anticipated, nothing was done to secure proper quarantine 
accommodations until it was actually knocking at the gates of 
‘the city. Then infected ships came in so thick and fast that it 
has been impossible to properly care for the passengers and 
emigrants on board of them. Incapacity and imbecility seem 
to have characterized the treatment of the matter by the State 
officials, who were selected because of their political affiliations 
rather than their medical experience or executive ability. It 
would seem that the Federal Government should take entire 
charge of the quarantine regulations of the country and entrust 
them no longer to State authorities. The whole country to-day 
is dependent upon the incompetent management of the New 
York quarantine to keep cholera from gaining a foothold on our 
shores, for should it appear in New York city its spread 
throughout the country would be inevitable. Under such cir- 
cumstances the quarantine regulations are matters of national 
importance and should be controlled by the National Govern- 
ment. No mob would question its authority, and local politi- 
cians would have no power to foist incompetent officials upon 
the service. Under the Constitution Congress has a right to 
regulate commerce between the States, and this power should 
be sufficient to enable it to assume control of quarantine, when 
all commerce is interrupted and threatened as it is when infec- 
tion is brought to our shores by every ship arriving with passen- 
gers and freight. The experience of the present season is likely 
to cause the subject to be brought up in Congress this winter, 
and we sincerely trust that it may result in the Government 
assuming absolute and permanent control of all quarantine 
regulations at every port of entry in the United States. 
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WE have heard a number of complaints lately in regard to 
life assurance companies who are charged with selling fifteen or 
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twenty payment life policies to applicants who desired fifteen or 
twenty year endowment policies. In one case reported to us 
the agent distinctly understood that it was an endowment policy 
that the applicant wanted, but in order to secure the business 
he had given rates for a twenty payment life policy, and de- 
livered such policy to him. The assured did not discover the 
trick that had been played upon him for four years, and then 
the agent had disappeared and he had no redress whatever. 
This, of course, was an agent’s trick for which the company 
issuing the policy was in nowise responsible, they having re- 
ceived and accepted the application for the twenty payment life 
in good faith. Of course, every self-respecting company will 
promptly dispense with the services of any agent who uses de- 
ceptive methods of this kind for securing business, but this 
does not help the assured who is saddled with a policy which 
he does not want. Fortunately the public are being so well 
educated upon the subject of life assurance that cases of such 
deception are not likely to be numerous, but we call attention 
to it as one of the tricks resorted to by unscrupulous agents. 





On page 32 of the Fifth Proof of The Universal Mercantile 
Schedule is found the following clause, which, it is stated, must 
be attached to a policy to secure a deduction for sprinkler pro- 


tection : 

** An allowance having been made in the premium otherwise due upon this 
policy for the presence of an approved automatic sprinkler system, the as. 
sured guarantees that said sprinkler system shall at all times be maintained in 
working order during the continuance of this policy, and in event of said 
system not being so maintained, the assured agrees to forthwith notify the 
company, and to pay back to this company the whole of said allowance. The 
failure of said automatic sprinkler system to act at any time shall not vitiate 
this policy.” 

Without making any criticism of the tenor of the foregoing 
clause, which is a great improvement over the prevailing method 
of treatment, we would offer for consideration another plan for 
obviating the difficulties attending the writing of sprinkled 
risks. Would it not better conserve the interests of the insur- 
ance companies to stipulate that in event of the sprinkler sys- 
tem not being maintained in working order and a fire occurring 
which results in loss, the insurance should be reduced from the 
face of the policy to an amount which the premium paid by the 
assured would purchase at the original schedule rate prior to 
making an allowance for the protection? Let us illustrate our 
point : 

A insures his plant in the B Insurance Company to its full value, $100,000. 
The schedule rate, without sprinkler protection, is $1.50, while the allowance 
for the approved system of protection is 3314 per cent, making the final rate 
$1. Suppose a fire now occurs the spread of which is attributable to a de- 


fective equipment, resulting in a total loss, the effect upon the B Insurance 
Company would be as follows in the respective cases : 


Under universal mercantile schedule clause : 


REE ARIE RES 5 Ape ET TAS RP Ee ee ee $100,000 

PE NDS ics cir cide Neasesseais'oh arlene cena bowel $1,000 

PE cir ccc evens Wy Ve Wee ees e-46 LAdaK cba 500 1,500 
Ee ey ie oer ee ee ne ae $98,500 

Under proposed system : 

IG dts oak ora b0R bees ase aReeNured sas aces $100,000 

Insurance purchased by amount of premium at original rate........ 66,667 

PUT CUNOUNUS ¢ cicivia Secdaenens osessoued Fee ASAE Np ER 2, 1,000 
PDE Diicecdicnad de is baween Sanineaphenecakateln $65,667 


It will be seen that, with the latter plan of settlement, in the 
event of a failure of the sprinkler system to act when a fire oc- 
curs, the property is immediately put.on the basis of an unpro- 
tected risk, where it belongs, and a much more powerful 
incentive to care and watchfulness on the part of the assured is 
furnished than by the former. The propertyowner could be 
relieved of the onus of personal responsibility for the condition 
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of the equipment (with the exception of ordered corrections) 
by arranging for periodical inspection by the company’s in- 
spector, whose last report on the system previous to a fire 
should be accepted as a final proof of its condition, barring the 
introduction of good evidence of later date. For such inspec- 
tion the assured should pay the company a sum as near actual 
cost as possible. It is very apparent that the prospect of losing 
about $33,000 of insurance would spur the assured to consider- 
ably more activity in providing for the actual as well as the 
nominal protection of his property than would the contingent 
recharging of the allowance of $500, on payment of which, the 
loss being proven, he would receive the full face of the policy. 
Whether the method proposed would be too stringent and would 
have the effect of discouraging the use of sprinklers, we are not 
in a position te tell, but it does seem as if the clause providing 
for the collection of the allowance at first made is not stringent 
enough. What is desired is a solution of the problem which, 
while allowing proper credit for really effective equipments, will 
prevent the companies from being victimized by those which, 
in time of need, are found unequal to the occasion. 





THE EXPENSE RATE IN LIFE ASSURANCE. 


N this number of THE SPECTATOR we print an interesting 
table showing the expense rate on each $100 of mean as- 
surance in force in twenty-seven companies year by year for a 
period of twenty years ending with 1891, adding also columns 
showing the average rate in five-year periods, and the average 
rate for the entire twenty years. Under expenses all items of 
disbursement other than payments to policyholders and profit 
and loss have been included, the ratio being, with the exception 
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of the exclusion of profit and loss items, the same as that pub- 
lished annually in the reports of the New York Insurance De- 
partment. This ratio shows the assured just what rate of 
expense the companies are operating under, as it gives the 
amount chargeable to each $100 of mean assurance in force, 
and he can easily estimate the proportion of his premium that 
is devoted to expenses. 

A wide difference in the methods of transacting business, the 
active or quiescent state of the companies, varying styles of 
bookkeeping, all are to be taken into consideration in explana- 
tion of the great gap between the highest and lowest ratio of the 
table. In 1891 the lowest ratio was 0.68 per cent, the highest 
1.52 per cent, a difference of 0.84 per cent, but the facts stated 
above may explain the difference, and a careful consideration 
of all the features of the companies may show that one is no 
better or worse than the other. One swallow does not make a 
summer, and it cannot be too often impressed on the minds of 
agents and the assuring public that one ratio does not place a 
company in a good or bad category. In considering the rela- 
tive merits of life assurance companies every feature should be 
taken into consideration, not magnifying one thing and glossing 
over another. 

The methods of conducting business have changed materially 
in the last twenty years, and this table shows plainly the in- 
creased expenses that have been incurred by the life assurance 
companies. In 1875 the ratio was only 0.78 per cent, while in 
1891 it was 1.04 per cent. The five-year averages show a 
gradual increase, but it is more than probable that little, if any, 
further increase will be shown in the future. The ratio of 1891 
was the same as that of 1890, which was below that of 18809, 
and from present indications the rate for 1892 will be materially 
reduced. The day of high expenses has gone by, and here- 





























Tue Expense RATE Per CENT OF MEAN ASSURANCE IN Force OF TWENTY-EIGHT LIFE COMPANIES FROM 1872 TO 1891 INCLUSIVE. 
(Copyrighted, 1892, by The Spectator Company.] 



















































































































































































AVERAGES. 
COMPANIES. 
1872.| 1873.) 1874.| 1875.| 1876_| 1877.) 1878_| 1879_| 1880_| 1881_| 1882_) 1883.) 1884.) 1885.) 1886_| 1887_| 1888_| 1889_| 1890.) 1891.| 1872 | 1877 | 1882] 1887 | 1872 
to to to | to t 
1876.) 1881.) 1886.) 1891, 1801. 
Etna TARR, o csencseesss | 0.69 | 0.70 | 0.73 | 0.64 | 0.62 | 0.66 | 0.67 | 0.68 | 0.70 | 0.75 | 0.73 | 9.75 | 0.71 | 9.77 0.78 | 0.90 | 0.86 | 0.81 | 0.86 | 0.85 | 0.68 | 0.69 | 0.75 | 0.86] 0.74 
er 0.87 | 0.82 | 0.82 | 0.83 | 0.68 | 0.68 | 0.72 | 6.82 | 0.92 | 0.90 | 0.91 | 1.03 | 0.9 0.98 | 0.97 | 0.95 | 0.92 | 0.99 | 0.93 | 0.91 | 0.80 | 0.81 | 0.97 094] 0.88 
BrooklyA.....sces+ss+0e 1.76 | 1.73 | 1.34 | 1-13 | 1.47 | 1.38 | 1.46 | 1.66 1.66 | 1.64 | 1.38 | 1.43 | 1.58 | 1.55 | 1.67 | 1.50 | 1.40 | 1.42 | 1.52 | 1.52 | 1.49 | 1.56] 1.52] 1.47] 1.51 
Connecticut General....} 1.10 | 1.18 | 1.42 | 1.15 | 1.27 | 0.92 | 1.12 1.18 | 2.36 | 1.29 1.10 | 1.02 | 1.14 | 1.05 | 1.00 | 1.09 | 1.05 | 1.07 | 1.09 | 1.07 | 1.22] 1.11 | 1.06] 1.07] 1.11 
Connecticut Mutual..... 0.56 | 0.55 | 0.57 | 0.53 | 0.57 | 0.56 | 0.55 | 0.55 | 0.63 | 0.70 | 0.67 | 0.67 0.64 | 0.73 | 0 67 | 0.66 | 0.63 | 0.71 | 0.67 | 0.69 | 0 56 | 0.60 | 0.68 | 0.67] 0.63 
Equitable, New York... .| 0.84 | 0.85 | 0.98 | 0.72 | 0.70 | 0.73 | 0.75 | 0.80 0.89| 0.9 0.87 | 0.83 | 0.82 | 0.87 | 0.88 | 0.91 | 0.96 | 1.02 | 1.09 | 1 07 | 0.82 | o 82 | 0.85 | 1.01] 0.87 
Germania” 0005 6060,000 0.92 | 0.91 | 0.89 | 0.95 | 0.94 | 0.95 | 0.95 | 0.91 |€0.94 €0.92 |¢0.87 |20.95 |€0.94 |€0.91 | 0.82 | 0.90 $e | 1.90 1.03 | 1.10 | 0.92 | 0.93 | 0.90 | 1.03] 0.94 
Home Life... .... cosesess 0.78 | 0.73 | 0.71 | 0.68 | 0.69 | 0.73 | 0.81 0.90 | 0.96 | 1.03 1.05 | 1.12 | 1.02 | 1.07 | 1.11 | 1.15 1.08 | 1.15 1.09 | 1.15 | 0.72 08 1.07 | 1.12] 0.95 
John Hancock*......... 1.07 | 0.94 | 0.84 | 0.87 | 1.0L | 0.94 | 0.94 0.98 |20.96 |¢0.94 |¢0.88 | 0.78 | 0.90 | 0.89 | 0.95 | 1.13 | 0.90 | 0.97 | 1.01 | 1.15 | 0.95 | 0.95 | 0.88 | 1.03] 0.95 
Manhattan... .cccoeessoes 0.83 | 0.87 | 0.83 | 0.80 | 0.78 | 0.88 | 0.80 | 0.88 | 0.89 | 0.89 | 0.96 | 0.96 | 1.01 | 0.91 | 1.03 | 1.20 | 1.28 | 1.44 | 1.26 | 1.17 | 0.82 | 0.87 | 0.97 | 1.27] 0.98 
Massachusetts Mutual... 0.77 | 0.73 | 0.68 | 0.64 | 0.58 | 0.64 | 0.71 | 0.75 | 0.87 | 0.94 | 0.90 | 0.98 | I.01 | 1.07 | 1.07 | 0.97 | 1.01 | 1.00 | 1.08 | 1.01 | 0.68 | 0.78 | 1.01 | 1.01 | 0.87 
Metropolitan* .......... 1.03 | 1.21 | 1.00 | 0.86 | 0.85 | 0.89 | 0.90 | 0.89 |€0 gI |¢0.90 |¢0.92 |¢0.94 |€0.97 |€0.96 | 0.99 | 1.16 | 1.14 | 1.52 | 1.32 | 1.20 | 0.99 | 0.90 | 0.96 | 1.27] 1.03 
Mutual of New York....| 0.55 | 0.69 | 0.54 | 0.48 | 0.46 | 0.55 | 0 46 | 0.58 | 0.55 | 0.62 | 0.58 | 0.58 | 0.58 | 0.69 | 0.81 | 0.89 | 1.09 | 1.23 | 1.20 | 1.07 | 0.54 | 0.55 | 0.65 | 1.10] 0.71 
Mutual Benefit......... | 0.51 | 0 54 | 0.49 | 0.52 | 0.49 | 0.45 | 0.45 | 0.47 0-55 0.56 | 0.53 | 0.53 | 0.56 | 0.58 | 0.60 | 0.62 | 0.62 | o. 0.69 | 0.69 | 0.51 | 0.50 = 0 66] 0.56 
National of Vermont... .| 0.63 | 0.61 | 0.5 | 0.53 | 0.54 | 0.51 | 0.50 | O. 0.62 | 0.65 | 0.64 | 0.77 | 0.97 | 0.99 | 0.97 | 1.00 | 1.13 | 1.23 | 1.20 | 1.22 | 0.56 | 0.58 | 0.87 | 1.16] 0.79 
New England .......... 0.68 | 0.51 | 0.52 | 0.51 | 0.48 | 0.52 | 0.50 | 0 50 | 0.57 | 0.66 | 0.62 | 0.63 | 0.65 | 0.70 | 0.64 | 0.66 | 0.72 | 0.72 | 0 70 | 0.68 | 0.54 | 0 55 | 0.65 | 0.70] 0 61 
New York Life ......... 0.78 | 0.68 | 0.60 | 0.58 | 0.59 | 0.81 | 0.74 | 0.81 | 0.93 | 1.03 | 1.10 | 1.21 | 1.18 | 1.08 | 1.13 | 1.29 | 1.13 | 1.26 | 1.25 | 1.15 | 0.65 | 0.86 | 1.14 | 1.22] © 
Northwestern .....-.... 0.79 | 0.73 | 0.87 | 0.70 | 0.69 | 0.70 | 0.67 | 0.72 | 0.79 | 0.86 | 0.86 | 0.82 | 0.79 | 0.81 | 0.90 0.88 | 0.91 | 0.92 | 0.93 | 0.87 | 0.76 o3% © 84 0.90] 0.81 
Penn Mutual........... 0.59 | 0.66 | 0.69 | 0.74 | 0.80 | 0.80 | 0.73 | 0.73 | 0.77 | 0 87 | 0.86 | 0.87 | 0.88 | 0.89 = 0.94 | 0.94 | 1.05 | 0.99 | 1.00 | 0.70 | o. 0.89 | 0.98 ey 
Phoenix Mutual......... 0.82 | 0.77 | 0.67 | 0.80 | 0.72 | 0.87 | o. 0.72 | 1.12 | 0.77 | 0.78 | 0.84 | 0.88 | 0.88 | o. 1.15 | 0.94 | 0.90 | 0.99 | 1.34 | 0.76 | 0.85 | 0.85 | 1.06] 0. 
Provident L. and T..... 0.83 | 0.89 | 0.78 | 0.69 | 0.74 | 0.60 | 0.63 | 0.71 | 0.76 | 0.72 | 0.70 | 0.73 | 0.75 | 0.70 | 0.71 | 0.77 | 0.78 | 0.79 | 0.73 | 0.69 | 0.79 | 0.68 | 0.72 | 0.75] 0.73 
Provident Savings...-... isa wa | eee | eee | eee | 1-60] 2.29 | 1.33 | 1.56 | 1.14] 1.24 | 1.12 | 0.57 | 0.53 | 0.50 | 0.54 | 0.44 | 0.66 | 0.54 | 0.58| ... | 1.38 | 079 | 0.55 It 0.91 
State Mutual ..... oveees 0.65 | 0.58 | 0.52 | 0.49 | 0.46 | 0.40 | 0.40 | 0.43 | 0.52 | 0.60 | 0 72 | 0.85 | 0.85 | 0.91 | 0. 0.87 | 0.87 | 0.89 | 0.97 | 0.96 | o. oi 0.83 | 0.91] o. 
oo eer 0.52 | 0.61 | 0.69 | 0.76 | 0.80 | 0.62 | 0.59 | 0.58 | 0.61 | 0.67 | 0.70 | 0.70 | 0.74 | 0.75 | 0. 0.70 | 0.67 | 0.69 | 0.68 | 0.91 | o. 0.73 | 0.73] oO. 
Union Central.......... 1.29 | 0.96 | 1.20 | 1.15 | 1.11 | 1.29 | 1.30 | 1.15 | 1.69 | 1.79 | 2.18 | 1.97 | 1-90 | 1.95 | 2.08 | 1.97 | 1.79 | 1-77 | 1.57 | 1.38 | 1-14 2.01 | 1.70] 1.57 
Union Mutual.........-. 1.01 | 0.88 | 1.01 | 1.06 | 1.49 | 1.09 | 0.98 | 1.11 | 1.13 | 1.11 | 1.10 | 0.90 | 1.14 | E.I1 | 1.12 | 1.13 | 1.16 | 1.09 | 1.15 | 1.18 | 1.09 | 1.08 | 1.07 a 1.09 
United States .......... 1.17 | 1.28 | 1.38 | 1.33 | 1.31 | 1.82 | 1.20 | 1.34 | 1.67 | 1.61 | 1.60 | 1.80 | 1.65 | 1.53 | 1.53 | 1.55 | 1-40 | 1.33 | 1.28 | 1.24 | 1.29 | 1.53 | 1.62 | 1. 1.45 
WOR 60 5.6s00se0s 0.92 | 0.87 | 0.78 | 0.81 | 0.76 | 0.91 | 0.92 | 0.93 | 0.93 | 0.86 | 1.02 | 0.96 | 0.96 | 0.94 | 0.97 | 1.07 | 1.27 | 1.28 | 1.21 | 1.14 | 0.83 | 0.91 | 0.97 | 1.19] 097 
Averages (27 Cos.)....| 0.85 0.83 | 0.82 | 0.78 | 0.80 | 0.84 | 0.81 | 0.85 | 0.93 | 0.94 | 0.94 | 0.96 | 0.96 | 0.96 | 0.97 | 1.02 | 1.01 | 1.07 | 1.04 | 1.04 | 0.81 | 0.87 | 0.95 | 1.04] 0.92 
a * Excluding industrial business. e Partly estimated. + Fifteen years. 








after the companies will strive to conduct the business on as 
economical a basis as possible, and thus be enabled to return 
more to their policyholders in the shape of dividends. 








CONTRIBUTED PAPER. 


THE FUTURE RATE FOR INTEREST. 


Nearly three months have elapsed since the publication of the replies of the 
life companies to the circular of the Commissioners’ convention, requesting 
their views as to the future rate for interest, and we are unaware that any gen- 
eral analysis of them has appeared in print. 

Of the thirty-two companies which made replies, eleven may be classified 
as regarding some action in the way of raising the standard of reserve to be 
necessary, either upon old or new business or upon both. Two may be re- 
garded as ambiguous, and the remaining nineteen as against any legislation 
whatever. Distributing the two doubtful cases equally, we have twelve in 
favor of a higher reserve and twenty against it. If we take into considera- 
tion the size of the companies represented in these replies, we find consid- 
erably more than one-half of the whole assets in favor of an increase. As 
the question is one which particularly affects assets and their earning 
capacity, the test of the amount of assets involved in this expression of 
opinion would seem to be the most decisive. This result is none the 
less conclusive when we consider that this testimony for a lower 
rate is against the interests of the parties answering. The results of 
a higher reserve, being in the direction of converting a portion of sur- 
plus into liabi'ity, and of diminishing future dividends unless expenses be re- 
duced or premiums increased, it could hardly be expected that in all in- 
stances a perfectly unprejudiced expression of opinion weuld be obtained. 
Nevertheless, we have enough to show that a clear majority of the interests 
involved are in favor of some higher standard of reserve. 

When we come to analyze the opinions rendered, in reference to how this 
higher standard shall be applied, we find ten in favor of confining the change 
to new business—six at 3% per cent, and four at three per cent. And five 
in favor of applying the change to all business, on the basis of 31% per cent, 
after a reasonable period for preparation. Considering those five who are in 
favor of the whole reserve being raised as most likely to vote for the lower 
rate of interest when confined to new business as an alternative, we should 
have three per cent on new business only, as the probable conclusion of the 
companies voting for a change, according to the amount of their assets. 

When we digest the reasons given in the various replies for the opinions ex- 
pressed, we find them reducible to a few leading principles. The argument 
in favor of a reduction in interest, is based almost exclusively upon the fact 
that it has declined in the past twenty years contrary to—or at least faster 
than—all expectations. That inspite of many forms of waste and of unusual 
enterprise and development, the factors for production increase faster than 
those for consumption. That there is no reason to foresee any change in this 
state of affairs, and as other nations have reached still lower depths of inter- 
est than ours, this country must follow suit. That the gross rate realized is 
not the net rate earned. That at least one per cent must be deducted from 
the former to cover expenses and risks of investment. That the present 
standard rate of four per cent net is only barely being realized by many of 
the companies and any further fall in the rate must be disastrous to them un- 
less the standard rate is lowered. That a reasonable prudence requires that 
trust contracts should not be subject to this contingency. That it is better 
some surplus or a portion of future dividends be converted into additional re- 
serve, than that future solvency should be risked by a more or less probable 
drop in the net interest rates. Two modes are proposed to accomplish this. 
One to raise all reserve within a few years to three and one-half per cent—the 
other to offset the probable drop below four per cent on old business by put- 
ting the new below the probable rate—say on three per cent. In this way if 
the rate should fall to three and one-half per cent, the one-half per cent loss 
on the old would be made up by the one-half per cent gain on the new. 
Thus the average of the whole at three and one-half per cent would be main- 
tained, and in time all the business, as the old dropped out, would be upon 
a three per cent basis, to meet a still further drop in the rate. 

Those who ask for three and one-half per cent on new business only, do not 
seem to base their position upon deductions, but rather appear to adopt this 
figure as a sort of compromise. They assume that the old four per cent busi- 
ness will take care of itself during the period it has to remain upon the books. 
It is true lapses and maturings in twenty years are considerable, but it is also 
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true that the reserve is constantly increasing on the portion which remains in 
force, making it doubtful whether the reserve (which alone is in question) wil] 
not be nearly as great at the end of this period as at the present time. 

The arguments made by those who oppose any change whatever are various. 
One of them is that a change will cause embarrassment to weak companies. 
This overlooks the point that the slight embarrassment caused by raising the 
reserve on new business only, is for the purpose of avoiding the probabiity of 
a much greater embarrassment further on. Another argument is based on the 
fact that certain railroad bonds having ma‘y years to run, are selling on an aver. 
age basis of about four and one-half percent. This ignores the teachings of 
political economists, who inform us that interest is composed of three factors. 
First, the actual profit on capital; second, the costs of superintendence and loss 
of time in reinvesting principal and interest, and third, the insurance against the 
risks of investment. When we come to deduct the two latter, these invest- 
ments will scarcely yield three and one-half per cent net. 

The best railroads are the most likely to be paralelled both from reckless- 
ness and for blackmail. One of the very securities quoted is a notable ex- 
ample of this. Another illustrates the fact that many railroads can easily be 
rebuilt for a sum less than the overwatered first mortgage outstanding. In- 
ternal fraud and incompetency, against which their can be no guaranty, soon 
brings a road into the hands of a receiver, which generally means that the 
first mortgagees, after considerable loss of interest, have to buy in a badly 
run down road, and what apparently seemed good bonds become converted 
Such things as overissued, counterfeit and stolen 
In fact, there are 


into uncertain stocks. 
bonds are not unknown in life insurance investments. 
many ways, both external and internal, which cannot be avoided in any large 
business, which would make it necessary to use some part of this 4%4 percent 
for purposes other than for accumulation, besides the expenses of supervision 
and taxes on investments. Agents will embezzle parts of the premium be- 
fore it can become invested, the company will have home and branch offices 
which don’t pay 4% per cent net on cost; some cash must be at bank on call; 
premiums cannot be collected on the day due and immediately invested, and 
death claims must be paid long before the six months which the formula re- 
quires they should be at interest for the benefit of the company. With all 
these drawbacks a theoretical 4% per cent investment, even with 100 years 
to run, cannot be relied upon to sustain a 4 per cent reserve. 

Another argument of the same character is that the English companies are 
realizing four per cent. But this four per cent is gross interest, and the same 
companies are wise enough to base their reserves for tlhe most part on three 
per cent. 

Another opinion informs us that although the rate of interest has fallen, it 
will fall no further, because of our immense amount of unsettled territory and 
the great demand for new enterprises. He forgets to inform us why it did 
fall in spite of them, and what reason he has for believing that the proportion 
of these to our future is to be greater than it was to our past capital. There 
is much reason for believing just the contrary, As a country grows older and 
more populous its capital increases, but its enterprises proportionate to that 
capital decreases. 

Another batch informs us that it don’t so much matter about interest any 
way. We havea surplus, a profit on mortality, a margin upon loadings, and 
a gain upon surrender values, all of which will easily offset any loss upon in- 
terest if it occurs. This ignores the first princip'es of insurance science. 

It is a good deal as if a man should be asked to accept a pair of trousers 
which were too tight in the s2at, because they bagged at the knees. He 
might, of course, takea piece out of each knee and insert them into the seat, 
but we hardly think these insurance presidents would be content to parade 
very long, in this critical age of competition, in such a piece of patchwork. 
A square plug will not stop a round hole—a deficiency of interest on reserve 
is a constantly widening difference. Whereas the gain on margin, mortality, 
surrender charges and interest on surplus is not a widening profit, and the 
surplus itself is needed as a bulwark against the emergency of panic and epi- 
demic. Besides, the companies might like to make a dividend now and then, 
and would certainly need all the profits in sight—especially if they have to 
meet a /oss in interest on reserves. W. 














—As a mark of appreciation of the excellent results attained by the Chicago 
torce of the Metropolitan Life’s industrial branch in the past four months, 
Superintendent Chas. A. Weidenfeller recently took the staff on an excursion 
to St. Joseph, Mich., which was thoroughly enjoyed by all who attended. 
Dinner at the Hotel Whitcomb and a ride in the electric cars to Benton Har- 
bor were two items in the day’s programme. 
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SPECTATOR SURVEYS. 


Some of the foreign reinsurance treaties held by British companies, repre- 
sented in this country, have been canceled and the companies are cutting 
down their American lines. This is the result of the misfortunes of last year 
and the first six months of the present year, and it is reported that the losses 
in St. Johns, N. F., had something to do with it. The English offices are 
masters of the art of reinsurance and generally come out ahead on their con- 
tracts with other companies. 

* * * * 

THE inspection of storage stores in this city and Brooklyn is regular and 
rigid, and the stcrekeepers have learned that the underwriters will not stand 
any monkey work with these risks. It is now quite rare that any defects are 
discovered, because a word from the inspector is sufficient to secure a correc- 
tion. The restrictions are quite severe but not onerous, and the storekeepers 
grumble occasionally. The necessity of frequent inspection is quite apparent, 
however, as a means of keeping the warehousemen on their best behavior. 

= * * * 

SINCE the Metropolitan Opera House fire there has been quite a stir among 
the companies for a rerating of theatre risks and a demand for the eighty 
per cent coinsurance clause. It is reported that the premiums of one theatre 
have been tripled by the double addition of a new rate and the coinsurance 
clause. The owners were disposed to drop their entire insurance, but the 
mortgagee bondholders insisted and the insurance was renewed and increased, 
Since the break of the compact in 1887, no class of risk has been favored 
with such low rates, relatively, as theatres. Foolish companies permitted 
lines to be written at one-third former rates, and even less. The evil was 
further aggravated by writing policies on such buildings as Proctor’s and the 
Broadway for three years, nominally for two annual rates, It is time the 
rates were revised. 

* * * * 

ANOTHER class of property which needs attention is the brewery risks in 
this city. Breweries will burn, as witness the experience in Milwaukee and 
other cities, yet they have been held here as preferable to mercantile stocks 
without the least shadow of manufacturing. Perhaps, like the politicians, our 
underwriters are afraid of the brewers. They seem to have a dread of putting 
on an increase anything like that inflicted upon other special hazards, 

* a * * 

THERE are a few brokers who have held fast to the idea.that after the first 
flush of elation over the organization of the tariff, they would be able to make 
some kind of backdown, secret commission deal with a few companies which 
would beat the fifteen per cent agreement out of sight. They are fairly gnash- 
ing their teeth with rage over their disappointment. A case has come to light 
where a broker made a contract to allow fifteen per cent rebate on certain 
policies after September 1, and when he was asked how he could do it and 
retain a profit, he replied: ‘*‘ Oh, I will have a private deal with the com- 
panies by that time, by which I can afford to do it.” The broker is a victim 


of a delusion. 
* * * 


AN allowance has been made by several companies on the policies ot 
Simpson, Crawford & Simpson, on Sixth avenue, for a supposed sole occu- 
pancy of the premises. The tariff manager has called attention to the fact 
that a portion of the premises occupied by this firm are not solely occupied by 
the assured and the allowance must be discontinued, 

+ * * * 

ALTHOUGH the tariff is not over one anda half on the contents of the 
premises 935 and 937 Broadway, we are assured that as high as four per cent 
has been paid for policies covering the contents, 

é * * * 

Wuart has become of the proposal to abolish rebates? The Tariff Associa- 
tion appointed a special committee to wrestle with this subject several months 
ago, and it is understood the committee has been doing missionary work all 
summer with a half dozen city companies who are opposed to it. There isa 
sentiment of at least five to one in favor of such a step, and it deserves a 
better fate than to be smothered in a committee. The brokers are divided, 
because they do not believe any efficient system can be devised for an honest 
observance of the anti-rebate rule on the part of dishonest brokers. But the 
companies should look at it differently. 

* * * * 


WE are advised that one of the railroad syndicate companies is in a small 
row with one of its important Western agents in the matter of insuring a 
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building used,for office purposes, but owned by and insured by a railroad cor- 
poration, The agent claims that this is in his territory and demands his com- 
mission. Probably the company will pay it, although the amount is large. 

* * * * 


THERE is a discrepancy in the patrol returns for the half year, which shows 
that some of the largest companies, or those doing the largest city business, 
have fallen off in their receipts in comparison with the same period one year 
ago. The Greenwich, German-American and Liverpool and London and 
Globe continue to lead all others, but they all report less premiums than in 
the period while there was no tariff, and hence no increased rates. The 
Home, Phenix and Continental show an increase, and most of the agency 
companies the same. By the way, the Alliance of New York is not shown as 
a contributor to the patrol fund. Why not? 

* * * * 

GRAIN insurance continues to make a demand upon the insurance facilities 
of the companies in various sections beyond their normal capacity. The signs 
are that the fire offices will have all they can carry and more, too, on all the 
large elevators in the country at full rates. Already the out-of-town com- 
panies are appealed to for help in carrying lines on the New York Central 
elevators in this city and on the Erie in Jersey City. 

* x » . 


THE special hazard which burned last week in Philadelphia was an omnibus 
risk and the owners of the premises, the Arrot Steam Power Company, had an 
intimate connection with the Arrot agency on Third street in that city. The 
Arrot mill rates have not proved bonanzas for the insurance companies. 

* * 2 * 

THE reinsurance of a large block of the business of the Niagara in the 
Caledonian is shown by the semi-annual statements of the two companies as 
the probable basis on which the Niagara came to.accept the management of 
the Caledonian in this country, The statement of the Caledonian shows a 
loss of surplus to that company to the extent of $249,168, while the Niagara 
adds $122,556 to its surplus fund as a result of the diminished reinsurance lia- 
bility of the company. The Caledonian reports premiums for the six months 
aggregating $1,201,403, as compared with $652,443, the total premiums for 
the year 1891. The Niagara, on the other hand, received premiums aggre- 
gating only $850,328 for the first six months of 1892, as compared with 
$2,064,483, representing the total premiums for the year 1891. 











LIFE ASSURANCE COMMENT. 


THE following table, showing the amounts of life assurance in force in the 
years 1860, 1870, 1880 and 1890 respectively, is a very interesting one, show- 
ing as it does at a glance the extraordinary advance made by a system which 
met with so many difficulties at first, and which has been subjected ‘to many 
trials before reaching the present state of perfection : 


AMOUNTS OF LIFE ASSURANCE IN FORCE. 











1860. 1870. 1880. 1890. 
England.......... $850,000,000 | $1,496,250,000 | $2,328,250,000 | $2,754,000,000 
Germany........-- 79,250,000 252,500,000 570,500,000 | 1,078,000,000 
France............ 46,000,000 201,600,000 545,700,000 800,600,000 
 . EEC eee 400,000 3,200,000 7,200,000 25,850,000 
Austro-Hungary...} 26,000,000 88,500,000 231,750,000 376,250,000 
Switzerland....... 1,400,000 22,000,000 38,000,000 55,900,000 
REGIA... 00000000 5,800,000 9,400,000 29,400,000 128,775,000 
United States ..... 176,800,000 | 2,185,800,000 | 1,594,000,000 | 4,203,050,000 

















The least relative advance has been made since 1860 by England, as only 
three times as much life assurance was in force in 18go as in the first-men- 
tioned year, but the volume of the business transacted shows how thoroughly 
the scheme of life assurance was appreciated when an increase can be made from 
$850,000, 000 to $2,754,000,000. Germany has an increase in business nearly 
equal to fourteen times, and Austro-Hungary has gained about fourteen and 
one-half times. France is the next in order with an advance of seventeen 
times, and then comes Russia with twenty-two times. We have twenty-three 
times as much to our credit, but considering the enormous growth in popula- 
tion in the thirty years dealt with, there is not so much ground for congratula- 
tion as appears on the surface, though rapid strides have been made since 
1880, and at the present rate of progress we shall recover any time lost. The 
$4,000,000,000 in life assurance for which our people are paying premiums 
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represented about $65 per capita, and comparing this Great Britain is about 
$5 less than the figures for our transatlantic cousins, In the Republic of 
Switzerland the gain was larger, being an advance of forty-three, while Italy 
heads the list with sixty-four times to her credit. The whole of the figures 
indicate how much more general has become the confidence placed in life as- 
surance as a means to benefiting mankind at large and preventing poverty, 
and there 1s no question but that as time wears on the record of the world’s 
life assurance transactions will be more and more gratifying. 
* * * * 

IF it were possible to exhibit, on the one side, the amount of good derived 
from the saving of life assurance premiums liable to be affected by the lapse 
of policies canceled because the insured believed themselves unapproachable 
for many years by death, or regarded the expense of life assurance as out of 
proportion to the burden borne, and to set against this quantity the trouble, 
the perplexities, the poverty and social degradation to which the families of 
those whose faith in the certainty of life was proved unjustified, the difference 
would be marvelous to the many who look at the lapse of a policy as a matter 
of small moment. Were it practicable to portray the loss to the world through 
the frustration of schemes, educational and otherwise, the blighting of hopes 
raised in the days of prosperity, and then to show the mothers toiling for a 
pittance, the children struggling along trying to accommodate themselves to 
surroundings changed for the worse, it would be hard to think that any man 
confronted with the two pictures could refrain from assuring, or being ence 
assured could ever let the policy lapse except for reasons altogether beyond 
his control. 

* * . cs 

As an indication of the limited extent of the spread of cholera among the 
better classes, ths life companies of America operating abroad received little 
advice from their European agents, who are not evidently disturbed about the 
progress of the epidemic from a financial standpoint. The Mutual Life has 
not thus far received information of a single death among its policyholders 
from cholera, and its manager at Hamburg, where thousands of cholera cases 
among the lower classes have developed, treated the epidemic subject in two 
lines in a long business letter just received at the home office. 

* # * s 

AN agent of the Mutual Life who last week sent out a startling postal to 
the citizens of New York about the presence of Asiatic cholera in the port of 
New York as a bid for business, was summarily discharged from the service 
of the company when a copy of the postal reached the eyes of the manage- 
ment of the company. 








CORRESPONDENCE. 


NOTES FROM CHICAGO. 


[From OuR OWN CORRESPONDENT. ] 

The Chicago members of the Union have all returned from the meeting of 
that body at Niagara Falls last week, and from all appearances seem well 
satisfied with the way things turned out. I learn that the question of companies 
continuing to write sprinkled business at reduced rates was one of the most 
important subjects up for discussion, and also the basis of the warmest fight. 
It resulted favorably for the companies making a specialty of the business, 
and from all I can learn they will have added powers through the medium of 
the committees appointed for that purpose. There were also many other 
important matters up for extended consideration, but were all satisfactorily 
disposed of. The officers elected for the ensuing year were Thomas S, Chard, 
president ; D. C. Osmun, vice-president; E. A. Simons, secretary. ‘lhe 
next meeting, or, as it is called, the semi-annual session, will be held at 
Asheville, N. C., the second Wednesday in March, 1893. 

The announcement was made last week that Bissell & Williams had been 
appointed iocal agents of the Commonwealth Insurance Company for 
this city. 

The Yankton Fire sends out a circular letter to all applicants for insurance 
through brokers of any kind or description, stating that the policy, if issued, 
will be only on the basis of such representative acting as agent for the 
assured, The company says that it has no agents outside the State of South 
Dakota. 

The local agency business of A. D. Kennedy, who, as noted in my letter of 
last week, was declared insane by the courts, will be continued by his part- 
ners, E. G. Burroughs and W. G. Lemay, under the firm name of A. D. 
Kennedy & Co. These gentlemen have practically managed the agency 
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since Mr. Kennedy sustained the injuries four years ago, from which resulted 
his present unfortunate condition. 

Since January 1 twelve fires in sprinkler risks have occurred in Chicago. 
Of these eight were equipped with the Grinnell system, which in all but two 
cases extinguished the fires in their incipiency and no damage claim was 
made ; and on the other two risks the loss was very small. In view of the 
present discussion regarding the efficiency of automatic sprinklers the above 
is interesting. 

That the reinsurance deal engineered by General Agent Van Auden in Feb- 
ruary last whereby the entire Western business, outside the cities of Chicago 
and St. Louis, of the North American Insurance Company of Boston, was 
gobbled up by the State Investment was a profitable one is evidenced by the 
fact that the losses thus far on the former company’s business have been less 
than $300. About two weeks ago the North American decided to withdraw still 
further from the Western field, and to that end reinsured their St. Louis busi- 
ness, amounting to $426,419, in the same company. Of this amount the 
State Investment in turn reinsured $151,000 to protect their double lines. 

When Edward F. Philbrook has a little leisure time on his hands he devotes 
it to organizing insurance companies. Several of his ventures have been tend- 
erly laid under the sod, but this does not deter him from creating new ones, 
His latest is the National Mutual Fire of Council Bluffs, Ia., and is officered 
by W. C. James, president, and T. H. Ralston, secretary. For the new 
comer Mr. Philbrook modestly claims a paid-up guarantee fund of $25,000, 
I understand it is Mr. Philbrook’s intention, when the company is a liitle 
older, to issue a combination policy under the head of the National Under- 
writers Association of Iowa, composed of the National of Council Bluffs and 
the Underwriters of Sioux City. The latter company, by the way, has just 
been admitted to transact business in Great Britain. 

G. L. Brander, president of the State Investment and Insurance Company, 
is expected in town next week, stopping off en route on his return from 
Europe. G. A. W. 

CHICAGO, September 12. 





IN AND ABOUT BOSTON. 
[From OuR OWN CORRESPONDENT. } 


The death of two of Boston’s best known and most respected insurance 
men during the past week has served to cause a genuine sadness and sorrow 
through local insurance circles. The first to pass over the dark river was 
Daniel W. Kilburn, the general agent of the Connecticut Mutual Life Insur- 
ance Company, who died on Tuesday of Bright’s disease. He was born at 
Sterling, this State, and at the time of his death was sixty-one years old. 
He came to Boston when but a mere boy, and since 1866 has been engaged 
in the life insurance business. He was one of the founders of the Bos- 
ton Board of Life Underwriters and has held nearly all of the offices of 
that organization, having won the reputation of having heen the hardest 
working president that body ever had. He was a practical Christian, and for 
the past twenty years has been a lay preacher in the Congregationalist 
Church, supplying vacant pulpits throughout the State. The funeral occurred 
on Friday at the Park Street Church. Interment was at Stoneham. 

The second death more especially affected the younger element in the pro- 
fession. It was that of William Cochrane, who for several years has been in 
the insurance office of the Charles W. Holden insurance agency, and who 
died on Wednesday at his home in this city. His loss will be keenly felt by 
all of the many insurance men of this Jocality who knew him so very well and 
favorably. 

Chief Clerk Cutting of the State Insurance Department is back again at his 
desk. 

Superintendent W. H. Dyer of the Berkshire Life Insurance Company is 
taking a Western trip. He started last Thursday. 

Secretary Armitage of the Spring Garden Insurance Company of Philadel- 
phia was among the visitors to the ‘‘ Hub” last week. 

Charles H. Hayes of L. Burge, Hayes & Co. ran.down to Boston last week 
from North Woodstock, N. H., where he has been spending most of the sum- 
mer, to see the boys, as he termed it. 

The Boston fire patrol has been called into requisition by the board of 
health, apropos of the cholera scare, and hereafter when patroling the streets 
and alleys they will report anything they may find having the appearance of 
an unsanitary nature. 

An exceedingly enjoyable occasion was the clambake at Hull last Friday, 
extended to the members of the New England Insurance Exchange by Henry 
R. Turner, general agent of the Niagara. 


Still the endowment swindles totter and fall. The latest concern to turn 
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its face to the wall is the American Protective League. It is the same old, 
old story. The order has but $101,000 with which to pay $2,700,000, and of 
the $365,000 collected for expenses $264,000 has been ‘‘ blown in” by the 
officers inside of three years. An injunction has been granted, and it is 
hoped and believed that a receiver will be appointed. 

At a meeting of the deluded investors in the Order of the Helping Hand 
last week, it was voted almost unanimously to ask tor the appointment of a 
receiver, and under the new law one will of course be appointed and the un- 
savory concern pa‘s on into history. 

Close on the heels of the Order of Safety the Union Endowment Order 
goes into the hands of a receiver. According to the statement given out the 
certificates are worth about one-fifth what they have cost up to date. 

Clerk Smith of the Boston Board of Fire Commissioners, who, as stated in 
this correspondence last week, was suspended by that body, handed in his 
resignation on Friday last, which was at once accepted with thanks, 

Charles N, Colby succeeds Henry L. Colby, who for the past five years has 
served in the capacity of assistant secretary and surveyor of the New England 
Insurance Exchange, and who because of ill health was compelled to resign 
that situation. He leaves the latter part of this week for California, where he 
hopes to regain his lost energies, 

The well-known marine insurance brokers, Johnson & Higgins, have re- 
moved their office from 103 State street to g2 Water street, where they have 
quarters better suited to the immense volume of business transacted by them. 

Until a successor to the late D. W. Kilburn can be appointed, Elisha Ris- 
ley, superintendent of agencies of the Connecticut Mutual, will have charge 
of the Boston office of that company. He is already here. 

W. T. Montgomery, the well-known agent of the Grinnell Sprinkler Com- 
pany in this city, is being joked by his friends these days till he is being 
nearly driven crazy. All that is necessary to do to obtain a cigar at the ex- 
pense of the ever-generous Will is to ask him how he liked his ride in the 
patrol wagon. It all came about in this way: While on the way td the police 
station in the patrol wagon one night last week the unwilling excursionist 
died of apoplexy after having spent the night in carousing about the city and 
the lowest of the low dives. Now, as a matter of fact, the unfortunate indi- 
vidual who really did die under these anything but complimentary conditions 
happened to have one of Mr. Montgomery’s cards in his pocket, and the 
police as well as the reporters for the daily papers jumped to the erroneous 
conclusion that the dead man must be Mr. Montgomery, and accordingly the 
papers next morning shocked this sober and industrious young man’s many 
friends and relatives with a most sensational account of his ignominious death. 
Mr. G. vows that he will never have another card printed, and it is hinted 
that he is now calling in on the quiet such as may be in circulation, 

Boston, MAss., September 12. GIL GILSON, 





COMMUNICATIONS. 


THE PLANS OF THE LIFE INSURANCE CLEARING COM- 
PANY OF STJ, PAUL. 


[To THE EDITOR OF THE SPECTATOR. | 


Your issue of August 25 contains a criticism of the plan of the Life Insur- 
ance Clearing Company, expressing the views of your correspondent ‘‘ M.” 
I note with pleasure that the communication is cordial in tone, and that it 
does not reflect in any manner upon the strength of the plan, or upon the 
ability to discharge contracts thereunder. Your correspondent quotes at 
some length from the favorable exposition of the plan which appeared in The 
Review, and I desire te add to said quotation the following from the same 
journal : 

It (the plan) has two very distinct points of merit—one that it is elastic and 
adaptable to the future experience, and the other is that it does not, as we 
have already intimated, attempt to do too much. 

This statement in reference to the plan would seem to be in itself a general 
answer to the criticism of your correspondent, for the company’s actuary and 
its promoters have had in mind from the outset the,creation of a system for 
insuring under-average lives which would give to policyholders all the advan- 
tages possibie to their class, and at the same time perpetuate the existence and 
usefulness of the corporation itself. This has certainly been accomplished 
under the contract as it exists. ‘‘It is elastic and adaptable to the future 
experience,” and it ‘* does not attempt to do too much,” 

Your correspondent objects to the deduction of the single premium lien 
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according to the attained age, but a little reflection on that point will satisfy 
the reader that there are only two methods of providing for the deduction. 
It must be made either according to the attained age, or according to the age 
at entrance, with four per cent interest added. ‘The former method was 
adopted from considerations of economy and justice to the insured. If the 
deduction were made otherwise than according to the attained age, the 
amount deducted must of necessity be the sum of the lien at entrance and 
interest as provided by law. This would be a practical impossibility, because 
an unnecessary hardship to the insured, The only just and economical method 
for him is that now pursued by the company, for the moment that legal inter- 
est is taken into consideration the amount to be deducted increases much 
more rapidly than it does by the Under-Average Life Table alone. 

It is true, as your correspondent states, that the bonus credit which reduces 
and gradually nullifies the policy lien is an estimated amount and not fixed 
by contract. Taking mortality and interest into account, the company can 
and does estimate and approximate the results under its policies, These 
estimates are based on the expected mortality among under-average lives, and 
upon minimum interest rates. From considerations of safety the company 
does not fix the amount of such credit by contract, although the policy does 
specifically provide that thesinsurance fund (after deducting the current death 
losses) shall be apportioned annually among the insured in proportion to the 
amount of premium paid by each. The company could do no more than this 
in any event, whatever statement or guarantee were carried into the contract. 

The bonus credit can be approximated under this plan with as much preci- 
sion as the dividends to policyholders can be approximated in any other 
company. But our bonus credit is necessarily and properly no more a matter 
of contract with us than the dividend to policyholders is with them. 

The regular company provides by contract for the collection of the gross 
premium. Asa matter of fact, it reduces the same by dividends, which it is 
able to estimate with substantial accuracy in advance, and such application 
of dividends is expected by the insured. 

I do not know of any other safe and scientific method for conducting this 
business, but if the principles embodied in the policy can in the future be 
made more definitely the subject of contract, the company will be prompt to 
act. Any material changes, however, will be made only as the result of 
actual experience in this peculiar field. The plan of the company has been 
subjected to the mathematical scrutiny of the best actuaries at home and 
abroad, and the company has without qualification permitted itself to be 
guided by their views in its solution of an intricate problem. It would bea 
very easy matter to offer a contract which would upon its face appear to be 
more favorable to the insured, and which agents could perhaps place more 
readily, The results would undoubtedly be more enticing in the early years 
of the company’s history; but with the lapse of time the folly of such a 
course would become apparent in disappointment to members and manage- 
ment alike. 

The ‘* Progressive Policy” issued by the company affords to the member 
every advantage that the continuance of life enables any insurance company 
to guarantee. If the natural or term expectancy is attained by the insured, 
he will receive through payment of the usual premium as much insurance as 
in any other company. He is insured at the beginning for as large an amount 
as his premium pays for, according to the Under-Average Life Table, and 
this amount increases gradually by purchasing annually with the unused por- 
tion of the premium all of the additional insurance that the current mortality 
measures, 

No company can issue a fairer or safer contract than this. It gives to the 
insured everything that the ability of the company permits. It should not do 
less than this, and would have no right to attempt more, for the safety of the 
insured depends upon the stability of the company. 

St. PAUL, MINN., September 3. RussELL R. Dorr, President. 





—The Atlas Accident Insurance Company of Boston, Mass., offers prizes 
to its agents and brokers for the largest number of applications during the 
months of October to January, inclusive: First prize, $1000 patent cabinet 
grand piano; second prize, gold cash prize of fifty per cent of the Atlas 
accumulation prize fund ; third prize, gold cash prize of thirty per cent of the 
Atlas accumulation prize fund ; fourth prize, gold cash prize of twenty per 
cent of the Atlas accumulation prize, equally divided between the next highest 
100 competitors. The ‘‘ Atlas Accumulation Fund” is accumulated by setting 
aside ten per cent of every first premium received for each and every policy 
issued under the terms and conditions of competition. 
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—The United States Masonic Accident Association of Fitchburg, Mass., 
has been admitted to do business in Minnesota. 


—The Austrian railroads have taken steps to insure their passengers against 
accidents. The plan is to add an extra amount to the price of the ticket, thus 
making the insurance compulsory. 


—At the annual meeting of the Atlas Accident Insurance Company of 
Boston, last week, Hugh Browne, the general manager, was presented with 
an elegant gold watch, chain and charm by the directors in recognition of his 
services. 


—The Peoples Mutual Live Stock Insurance Company of Philadelphia, Pa., 
is one of the few really flourishing companies of its class. It has been in 
existence for eight years and has paid over 2500 claims, amounting to 
$354,270. 

—The legislative committee of the International Association of Accident 
Underwriters are hard at work preparing new statutes regulating accident 
insurance on the assessment plan. The bill will be introduced in several 
legislatures this winter and is expected to accomplish great things, as it deals 
solely with that branch of assessmentism. The accident men intend to have 
a model law, which will finally be adopted by all the States. 


—A queer reason for not settling a damage suit was recently given in an 
English law court by a railway’s attorney. A man had been killed on the 
railroad and the company admitted its liability, but claimed that because the 
man’s life was insured no damages should be paid. The trial judge decided 
that the company was not entitled to the benefit of the prudence of the 
deceased in insuring his life. The case has been appealed to a higher court 
for a decision on the poiut of law involved in the company’s plea. 


—G. A. Browning of Greenville, S. C., leaves that city for Richmond, Va., 
about October 1, and will make that city his home. Mr. Browning has been 
made genera! agent of the Travelers Company for South Carolina, Virginia 
and West Virginia, and Richmond will be the most centrally located place 
forhim. Mr. Browning’s departure will be generally regretted, but his friends 
will be glad to know of his promotion, for it is a deserved one. The Travelers 
has found him an exceedingly valuable man, and have therefore largely 
increased his territory. 


—There have been in circulation recently several absurd rumors about the 
Manufacturers Accident Indemnity Company of Geneva, N. Y., the latest 
being that the company was looking for reinsurance, Such unfounded rumors 
as these tend to demoralize the agency force of a company, and cause consid- 
erable damage to its business. In the light of the company’s statement in 
the Insurance Department report it seems hardly likely that it will go out of 
business. The company stands third among the mutual accident companies 
in point of strength and size, and is transacting a most successful and increas- 
ing business. It is not looking for a soft spot to fall on, but on the contrary 
is strong enough to take in any of the many small companies that are making 
such frantic efforts to keep their heads above water, 


—Although by no means a “‘ politician,” as the term is generally under- 
stood, Secretary Atwood of the Preferred Mutual Accident Association con- 
ceived the idea four years ago of making a collection of presidential campaign 
badges and buttons, and got together a considerable number of those interest- 
ing baubles. As relics of the great contest of 1888, and in many cases very 
ingeniously designed and handsome, they will gain in value as the years go 
by. The success which crowned Mr. Atwood’s little scheme then, and the 
zealous offers from such agents and policyholders as knew of it to harvest 
another crop this campaign year, have already brought a number to the ener- 
getic secretary, who is also a lover of curios. More than 500 have been 
received to date and ‘‘still they come.”” Some of them are costly, but what 
collector of bric-a-brac or articles of vertu is ever daunted by the mere detail 
of price? 


—aA statistician of the German government has come to the rescue of those 
persons who do not share the wide-spread superstition that Friday is the most 
unlucky day of the week. A short time ago he determined to make a scien- 
tific investigation of this question, using for the purpose, among other things, 
the records of the department of compulsory insurance. ‘The most fatal or 
unfortunate week day, according to the investigator, is not Friday, but 
Monday. Sixteen and seventy-four hundreths per cent of all accidents, it 
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seems, occurred on that day ; 15.51.per cent on Tuesday, 16,31 per cent on 
Wednesday, 15.47 per cent on Thursday, 16,38 per centeon Friday, the same 
per cent on Saturday and 2.69 per cent on Sunday. Comment upon the small 
percentage of accidents on the first day of the week is unnecessary. The 
compiler of the table, however, attributes the large relative number of accidents 
on Monday ‘‘to the excessive amount of liquor consumed on Sunday.” 


—The St. Lawrence Life Association of New York city, an assessment 
concern which has several times been dangerously near the rocks of disinte- 
gration, is issuing a combined accident, sickness and death benefit policy, 
which is a veritable curiosity in these days of clear, concise contracts. The 
certificate promises that for the payment of $1 a month it will pay $25 a 
week for twenty-six consecutive weeks in the event of disability by accidental 
means, or $100 if the member dies from such injuries alone within ninety 
days. The St. Lawrence Life will also, after the certificate has been in force for 
six months, pay $10 a week in case of total disability caused by sickness for 
twenty-six weeks, or, if the sickness ends in death, will pay $95. These 
payments are all subject to a lot of conditions, which are printed on the cer- 
tificate in small type. One of these conditions provides that the disability 
must extend over one week, and that no benefit will be paid for the first 
week’s disability caused by sickness. ‘The member cannot obtain benefits for 
more than twenty-six weeks in the aggregate in one year. In the event of 
additional insurance bringing the benefits to the policyholder in excess of his 
weekly earnings, the St. Lawrence will pay only such proportion as shall 
make the total indemnity equal to his weekly earnings. And, above all the 
conditions, looms up the provision that if the amount of money received from 
a monthly collection is less than the amount of claims and expenses for that 
month, then the amount received, less the necessary amount for expenses, 
may be pro-rated among the claimants; and shall be a full settlement of all 
claims. When accident insurance that insures is so readily attainable as at 
present obscure promises, like those quoted, are not likely to be in great 
demand. 


— The Board of Trade report upon the railway accidents which occurred in 
the United Kingdom during the year 1891 shows that the total number of 
persons killed and injured from all causes in the working of the said railways 
amounted respectively to 1168 and 5060. In these totals are included five 
passengers who were killed und 875 who were injured by accidents to trains 
in which they were traveling, and 98 killed and 737 injured by accidents 
from other causes, and from those arising from their own want of caution or 
During the same period 549 railway servants were killed and 
3161 injured; of these 12 were killed and 154 injured by accidents incurred 
while traveling, and 537 were ki!led and 3007 injured by accidents otherwise 
caused, Besides these 429 persons classed as trespassers and people passing 
over the lines at level crossings were killed and 287 were injured, and 87 
instances of deliberate suicide are returned. In addition, the companies 
have returned 79 persons killed and 6440 injured from accidents wl ich 
occurred on their premises, but were not connected with the movement of 
railway vehicles, The total number of passenger journeys, exclusive of those 
by season ticketholders, was 845,463,668, or an increase of 27,719,622 over 
the number of journeys performed in the preceding year. Calculated on 
these figures, the proportions of passengers killed and injured during 1891 
from ail causes were one in 8,208,385 killed, and one in 524,481 injured, 
as against one in 6,930,034 killed, and one in 600,840 injured during the 
course of the preceding year. Butif the proportions be taken of the passengers 
killed and injured while traveling on the several lines of the United King- 
dom, the ratio is one in 169,092,733 of the former and one in 966,244 of the 
Jatter, as compared with one in 45,430,234 and one in 1,648,677 respectively 
returned in the report for the year 1890, It is to be observed that out of the 
sixty-eight train accidents which occurred last year fifteen were caused by 
trains entering stations at tuo great speed, and twenty-five by collisions within 
fixed signals at stations or sidings, 


misconduct. 











—The National Fire Insurance Company of Council Bluffs, Ia., is a new 
mutual, with officers as follows: W.C. James, president ; T. H. Ralston, 
secretary and treasurer ; Edward W. Philbrook, vice-president. Other incor- 
porators: A. W. Jackson, O. P. McCray, J. H. Marshall, J. H. Quick, I. 
M. Treynor, C. E. Camp, J. A. Murphy, S. M. Crooks, S. P. MacConnell, 
G. A. Holmes. It is stated that this company and the Underwriters Mutual 
of Sioux City will issue a joint policy under the name of the National Under- 
writers Association of Iowa. 
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The National Association of Life Underwriters. 


THE following programme has been arranged for the annual convention of 
the above association, which meets on Wednesday, September 21, in New 
York city : 

The headquarters of the executive committee will be at the Plaza Hotel, 
Fifth avenue, Fifty-eighth and Fifty-ninth streets. 

The convention will be called to order promptly at 10 A. M. in the Chamber 
of Music Hall, Carnegie Music Hall building, corner of Fifty-seventh street 
and Seventh avenue. 

On the first day there will be an address of welcome by Tilden Blodgett, 
president of the Life Insurance Association of New York city ; an address by 
President Charles H. Raymond of New York. Opportunity will be afforded 
during the first session for the presentation of any matter which the delegates 
may desire action taken upon. 

During the sessions of the convention papers will be read by Col. George N. 
Carpenter of Boston, subject—*‘ The local associations—their usefulness and 
mission,” and by Lawrence A. Spicer of Chicago, subject—‘‘ Now and then.” 

A programme, giving full details of order of proceedings and entertainment, 
will be distributed on the assembling of the convention. 

The Life Insurance Association of New York have arranged for a steam- 
boat excursion on the afternoon of the first day. The steamer Sandy Hook 
has been chartered, and will go up the East and North rivers. 

On the evening of the second day a theatre party at the Broadway Theatre, 
to which delegates may be accompanied by ladies. 

On the evening of the third day a banquet will be given by the Life Insur- 
ance Association of New York to the delegates at Delmonico’s, Fifth avenue 
and ‘T'wenty-sixth street, at which prominent gentlemen have been invited to 
deliver addresses. 

All delegates for whom hotel accommodations have not been secured are 
requested to confer at once through the chairman of their delegation with J. 
F. Gerow, chairman of hotel committee, 21 Cortlandt street, New York city, 
N. Y. 





Annual Meeting of the Union. 


On the 7th inst. the first session of the annual meeting of the Union, held at 
Niagara Falls, was called to order by President Magill. Not much, except 
routine work, was accomplished in the morning, and the afternoon session 
was chiefly devoted to the appointment of committees and the reception of 
The committee on electricity favored a system of expert inspection 
A committee was appointed to make a test of schedule 


reports, 
of all wired risks. 
rating in some district to be selected. 

Thursday was largely occupied by the reports of committees, but many 
important topics were discussed, Among those debated upon were automatic 
sprinklers, graded commissions and the application of graded coinsurance 
clauses in connection with schedule rating. 

Friday it was decided to retain the services of the committee on improved 
risks, Though the committee on the subject recommended the adoption of 
graded commissions for Iowa, the matter was left im statu quo. 

Schedule rating was adopted as the policy of the Union and a committee 
appointed to prepare a schedule applicable to the risks in the territory 
covered, 

The terms relating to hazard of risks were voted to be eliminated, and all 
questions pertaining to degree of hazard must be specifically arranged in 
each case. 

The Chicago method of fixing specified rates for various percentages of 
coinsurance and allowing the assured to choose therefrom was voted to be 
applied in certain cities. 

Among those present were: Chicago—George F. Bissell, Eugene Harbeck, 
J. J. MacDonald, Edwin A. Simonds, J. M, Neuberger, C. Witkowsky, E. 
L. Allen, I. S. Blackwelder, Eugene Cary, W. D. Crooke, W. H. Cunning- 
ham, C. L. Whittemore, George M. Lyons, A. J. Harding, T. W. Letton, 
J. M. Rogers, W. S. Warren, J. L. Whitlock, R. S. Critchell, C. Lyman 
Case, W. W. Dudley, J. S. Belden, C. E. Bliven, T. S. Chard, F. D. 
Rogers, H. C, Eddy, D. C. Osmun, R. J. Smith, G. W. Blossom. New 
York—J. H. Washburn, T. F. Goodrich, C. C. Little, W. H. Crolius, E. 
Litchfield, John MH. Stoddard, G. W. Wensley, John W. Murray, Charles 
Sewall, George Pritchard. Philadelphia—T. H. Montgomery, R. H. Wass, 
R. B. Beath. Louisville—J. B. Castleman, J. W. Beilstein. Hartford—D. 
W. C. Skilton, J. H. Brewster, J. Goodnow. Denver—C. I. Holman. Cin- 
cinnati—F. C. Bennett, J. M. De Camp, G. W. Law, H. K. Lindsey, H. 


THE SPECTATOR. 





129 


M. Magill, W. F. Goodwin. Columbus—H. O'Kane. Cleveland—T. C, 
Parsons. Detroit—J. J. Clark, Frank H. Whitney, L. F. Margah. Erie— 
J. A. Downing, C. H. Barry. Omaha—W. H. Wyman, St. Paul—c. S. 


Gilbert. Newark—Henry Powles, J. J. Henry. St. Louis—George T. 
Cram, Martin Collins. Glens Falls—J. J. Little. Providence—F. W. 
Arnold, 


Officers were elected as follows: President, T. S. Chard, Chicago ; vice- 
president, D. C. Osmun, Chicago; secretary, A. Simonds, Chicago. After 
Secretary Simonds’ election to his tenth term of office, he was presented with 
a handsome testimonial from the individual members of the Union asa token 
of esteem. 

The meeting then adjourned. The semi-annual meeting will be held at 
Asheville, N. C., on the second Tuesday in March, 1893. 





The Largest Single Premium on ar Individual Policy Ever Paid. 


PEACE has her victories, as the old adage says, no less renowned than war, 
and of the men of peace who have achieved the commercial conquests worthy 
of mention some of the life insurance field men stand near the top of the hon- 
ored list. Of them it may be said, in the language of Milton, that they serve 
who only stand and wait, for sometimes they can best gain their point by 
only waiting ; and again, none are more active, aggressive and enterprising 
than they. A couple of gallant young insurance men have recently achieved 
a triumph in St. Paul which filled their contemporaries and rivals with envy, 
as well it might. The most prominent man in St. Paul to-day, and perhaps 
the leading railroad man in the United States, is James J. Hill, president of 
the Great Northern Railway. His exits and entrances are of interest to every 
newspaper in the country, and so much 1s he sought for by the ubiquitous in- 
terviewer that he does not put his name on hotel registers when away 
from home. It may, therefore, be imagined that he is not accessible to the 
gently persistent arts of the gentlemanly insurance man seeking with mag- 
nanimous mind to do him good. 

But even Mr. Hill, potentate that he is, succumbed the other day to the 
patient arts of a couple of fine young men working in the interests of their 
company, and, sitting down to his desk, wrote them a check for $136,350, 
payable to their order. The gentlemen who consummated this great success 
were W. B. Carlile and Frederick Dunn, executive special agents for the 
Mutual Life Insurance Company of New York city. Mr. Hill gave the 
check for a single premium on a policy of $100,000 for ten years. The 
policy is a life option endowment consol. At the end of ten years various 
desirable options are promised, among which is a guarantee to pay the assured 
$161,000 outright, and in addition the accumulated surplus in cash of an 
annuity of $12,400 annually, and in addition to that $100,000 in paid-up 
participating assurance. 

This check was the largest one ever given by an individual for a premium 
on any policy in the world, and is second in amount only to the Havemeyer 
transaction where a check of $578,345 was paid for five policies with the Mu- 
tual Life Insurance Company. 

Mr. Hill’s check was drawn on the First National Bank of St. Paul, and 
was certified to by the president of the bank, H. P. Upham. 





The Insurance of Securities. 


THe Evening Post of New York publishes the following communication from 
a correspondent pertaining to the development of insurance in Great Britain, 
and giving certain facts regarding seven companies which have been organ- 
ized in that country in the past five years for the purpose of making a busi- 
ness of insuring securities: In The Evening Post of the 18th instant was an 
article, entitled ‘‘ The Development of Insurance.” Inasmuch as the writer 
of this article dwells especially upon the subject of investment insurance, a 
subject to which I have given considerable attention and study during the 
past two years, I desire, with your permission, to answer some of the points 
and objections raised by him. 

In the first place, as the article in question very rightly points out, new and 
different principles of insurance come into play in exploiting this extensive 
and comparatively untried field. But upon a closer investigation of the sub- 
ject it will be found that the difference is more apparent than real, The 
novelty lies more in the method of applying the principles than in the princi- 
ples themselves. 

Eliminating life insurance, which proceeds almost entirely upon the doc- 
trine of chances, based upon the law of average, investment insurance comes 
under the same rules and is governed by the same principles as any other 
species of insurance, with the additional advantage that, properly conducted, 
the risk of loss is very much less. Here I would like to state, for the bene- 
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fit of those who may be misled by the statements quoted from The London 
Economist, that there are in England at present at least seven companies en- 
gaged in the business of insuring securities. These companies have in the 
aggregate a capital amounting to over $40,000,000, and extend to each other 
the benefits of reinsurance where desirable. It is, furthermore, a well kncwn 
fact that, although the oldest of these companies is but five years old, each 
from the start has paid good dividends upon the capital invested. Their 
method of capitalizing upon a large subscribed and small paid-in capital is 
based upon the very sound theory that a company engaged in this species of 
business can have no real use for a large cash capital. By constituting the 
unpaid subscribed capital a reserve fund for the benefit of the policyholders, 
it is put out of the power of the directors to jeopardize its safety by injudi- 
cious investment. 

Necessarily, therefore, the restrictions attending the transfer of shares upon 
which there is a large uncalled, although limited, liability prevent the stock 
from becoming a Speculative stock and readily salable in the open market. 
This, coupled with the fact that the business is a comparatively new one, ac- 
counts for the shares of some of the newer companies being quoted below 
par, in spite of the large dividends declared. 

In considering the principles upon which investment insurance is properly 
conducted, it must be borne in mind that chance plays avery small part. As 
a proof of this I cannot do better than describe briefly the system adopted by 
one of the before-mentioned English companies, This system, I have every 
reason to believe, is in use by nearly all, if not all, of the other companies. 

Let us assume, for instance, that a corporation wishes to issue bonds, se- 
cured by a mortgage upon its property and assets, Before offering these bonds 
to the public it applies to an investment insurance company for a policy of 
insurance covering the whole or a part of the issue. This policy insures the 
holder of each bond insured against loss of interest or principal, so long as the 
annual premium is paid. The applicant is required to fill out a statement set- 
ting forth the general nature of the company’s business, its capitalization, 
earnings, present and prospective, its assets and liabilities, the amount of the 
proposed mortgage, the amount and value of the property covered by the 
mortgage, and such other special facts concerning the proposed securities as 
may be useful to the insurance company in conducting an investigation. The 
insurance company thereupon decides whether it is worth while to consider 
the application and make the investigation. If the decision is favorable, the 
applicant is informed that a policy will issue, provided that the facts contained 
in the statement are substantiated by investigation, and he is required to de- 
posit with the insurance company a sum sufficient to cover the expenses of in- 
vestigation. This sum, of course, varies with the nature and locality of the 
business to be investigated. 

These preliminaries being completed, an expert accountant selected by the 
insurance company is sent to the spot and an exhaustive examination of the 
books of the concern is undertaken. A special agent of the insurance com- 
pany also conducts an independent inquiry as to the character and standing 
of the officers and directors of the company, and its credit and business rela- 
tions. Appraisers, also selected by the insurance company, report as to the 
value of the property and securities owned by the company. The opinion of 
the insurance company’s counsel is obtained as to the legality of the methods 
employed in incorporating the company and issuing the bonds, 

The result of these various investigations is laid before the directors of the 
insurance company, and they thereupon decide as to whether the risk offered 
is a safe one to insure. 

It will readily be seen from the foregoing that only the soundest and safest 
securities can obtain insurance, and that the chances taken by the insurance 
company are even less than those taken every day by the most conservative of 
bankers and financial institutions, But the precautions do not stop here. 
The applicant must agree to allow the insurance company free access to its 
books at any time during the continuance of a policy, and must submit to in- 
vestigation and examination of its business whenever the insurance company 
deems it advisable, 

Furthermore, the policy of insurance gives to the insurance company the 
right of representing every holder of an insured bond, thus practically vesting 
in the insurance company all the powers given to a committee of bondholders 
in the event of foreclosure and reorganization, with this advantage, however, 
that the insurance company has the right and power to act at once, without 
waiting to obtain consent from a large and scattered body of individuals. 
This is an advantage greatly to be appreciated, when one considers the great 
difficulties experienced by committees in obtaining the unanimous consent of 
holders of bonds in any enterprise to a proposed course of action. 

In other words, the insurance company stands between the borrower and 
the investing public, and says to the first: ‘‘ If you have a good security to 
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offer, you need not fear investigation,” and to the latter: ‘‘ We have care- 
fully examined this security and find it sound, so far as human investigation 
can ascertain ; we propose to keep watch that the security is not diminished 
in any way, and we back up our assertioas by promising to make good any 
loss you may suffer should we be mistaken.” 

The insurance company is not a buyer or seller of securities, and, therefore, 
has no interest in exalting the merits or proclaiming the defects of any special 
security. The Western farm mortgage companies occupy a very different 
field, and are operated on entirely different principles, inasmuch as they 
guarantee only their own investments. As a matter of fact, the leading mort- 
gage companies are now either insuring or seeking insurance with the several 
English companies, in order that they may sell their debentures in England. 





The Mutual Life and the Cholera. 


COLONEL RAYMOND, general agent of the Mutual Life Insurance Company, 
handed Mayor Grant the following letter on Monday last : 


EXECUTIVE OFFICES OF THE ) 
MuTUAL LIFE INSURANCE COMPANY OF NEW YORK, } 
NEw York, September 12, 1892. \ 
Hugh J. Grant, Mayor of the City of New York: 

Dear Sir—The Mutual Life Insurance Company desires to express its 
hearty approbation of all the efforts that are being put forth on behalf of the 
imperilled citizens of this continent, and to assure you of its wish and inten- 
tion to co-operate in every proper way in warding off the danger of pestilence 
that threatens our homes and every interest. 

To this end we stand pledged to subscribe an initial $20,000, or any part 
thereof, in financial aid to the recognized authorities if at any time it may in 
their judgment be required. 

In this connection I should be gratified to consider any suggestion which 
you may deem it proper to make indicating any further way in which this 
company can aid in securing our State and county against the threatened 
scourge. RICHARD A. McCurpy, President. 


Mayor Grant told Colonel Raymond he appreciated the evidence of public 
spirit on the part of the Mutual Life. Hehad no doubt, he said, the ex- 
ample would be followed by other business interests and by public-spirited 
citizens. 





MERE MENTION. 


—New Jersey has admitted the Atlas of London. 

—The Glens Falls will withdraw from Tennessee. 

—Water has again been turned on at Pine Bluff, Ark. 

—South Dakota is to be re-rated by some non-resident inspector. 

—Geo. P. Dorr, of the Buffalo firm of J. N. & G. P. Dorr, died recently. 

—Charles P. Swiegert has been appointed receiver of the Pioneer of Chi- 
cago. 

—The City Fire of New York is paying a twelve per cent dividend in liqui- 
dation. 

—The mutual companies writing in Philadelphia have lately captured some 
big risks. 

—Pierre Lanaux, president of the New Orleans Insurance Association, died 
last week. 

—It is reported that a number of non-union companies will form a Western 
combination. 

—Wnm. Cochrane, for many years in the employ of C. W. Holden of Bos- 
ton, died last week. 

—lIt is reported that a New York agency will be established by the Alamo 
of San Antonio, Tex. 

—Edward Clark of New York, formerly with T. B. Nutting, the well- 
known broker, died last week. 

—G. S. Manvell, foreign superintendent of the Sun Insurance Office of 
London, was in New York last week. 

—John Green of New York, local agent for the Royal of Liverpool, died 
last Saturday from the effects of paralysis. 

—E., A. Egery of Superior, Wis., has been found guilty of embezzlement 
and sentenced to one year’s imprisonment. 

—J. F. Robinson of Waltham, Mass., has opened a fire insurance agency 
in connection with his real estate business. 

—Some 293 branches of the Iron Hall were represented at a meeting of the 
order in Indianapolis on Monday last to consider the subject of reorganization. 
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According to the press despatches they were all enthusiastic for another lease 
of life. ‘‘ What fools these mortals be !” 


—Judge Chester Tilden ot Willimantic, Conn., local agent for a number 
of fire insurance companies, died last week. 


—A new San Francisco firm, known as Voss, Conrad & Co., has secured 
the general agency of the Traders of Chicago. 


—lIn another column will be found the advertisement of ¢ good and respon- 
sible fire insurance company for a special agent. 

—J. B. Dow sues E. L. Mabon for damages for misrepresenting the value 
of St. Paul German stock which the latter sold him. 


—A schedule rating is being applied to Louisville (Ky.) risks by Mr. 
Rothermel, formerly manager of the Buffalo (N. Y.) compact. 

—A man calling himself C. D. McCullough and claiming to represent the 
Phoenix Mutual Life has victimized many citizens of Gainesville, Ga. 


—A. J. S. Rice, formerly connected with the insurance firm of Adam Gray 
& Co. of Cincinnati, was recently killed by falling under a railroad train. 


—Certain insurance companies, in anticipation of a cholera epidemic, have 
issued books of instructions as to the best methods of fighting the scourge. 


—The Texas, Arkansas and Indian Territory risks of the Commercial of 
Montgomery, Ala., have been reinsured in the State Investment, San Fran- 
cisco. 


—C, Parmenter’s efforts to obtain the necessary capital for the Rutland 
Fire of Rutland, Vt., having proved vain, it is reported that the charter is 
for sale. 


—We have to acknowledge receipt of the printed report of the Proceedings 
of the Seventeenth Annual Convention of Mutual Life and Accident Under- 
writers, 


—The Sun Life of Louisville has refused payment of a policy on the life 
of John Taylor, an alleged horse thief, who was shot gnd killed while resist- 
ing arrest. 


—President Hill of the Great Northern has paid the Mutual Life $136,350 
for a policy of $100,000 and an extra annuity of $12,500 beginning ten years 
from date. 


—lIn the guo warranto proceedings against the Northwestern Mutual of 
Toledo the company admits its insolvency and offers no objection to the 
ouster proceedings. 


— New Orleans is to be rated under the Universal Mercantile Schedule. 
This practical test will materially aid in determining the adaptability and use- 
fulness of the schedule. 

—Wnm. J. Dawson and Wm. F. Williams have been appointed respectively 


secretary and assistant secretary of the agency department of the American 
Fire of Philadelphia. 


—wWe read of the annual meeting of the Farmers Mutual Fire Insurance 
Company of Paradise. From the context we judge that this Paradise is lo- 
cated in Pennsylvania. 


—A portrait and brief biographical sketch of Edward L. Gernand, State 


agent for Maryland of the State Mutual Life, appears in the last issue of The 
Baltimore Journal of Commerce. 


—E. G. De Lap & Co. of Natchez, Miss., have withdrawn from the local 
board. Their companies have been notified of this action by Secretary Tup- 
per of the Southeastern Tariff Association. 


—In the recent convention of the German Evangelical Church at Indianap- 
olis it was proposed to organize a mutual accident and fire insurance company 
for insuring members throughout the country. 


—Jacob H. Gregory, formerly manager for the New York Life at St. Paul, 
Minn., was tendered a dinner at the Minnesota Club on the eve of his de- 
parture for Chicago, where he will serve the same company. 


—Daniel W. Kilburn of Boston, general agent for Massachusetts for the 
Connecticut Mutual Life, died last week of Bright’s disease. He had been in 
the service of the Connecticut Mutual for twenty-six years past. 


—The Daily States enters a protest against permitting the Brooklyn Coop- 
erage Company to rebuild its building, recently burned, upon the former site, 
owing to its proximity to the immense cotton interests of New Orleans. 


—At the recent annual meeting of the Pennsylvania Fire of Philadelphia, 
the following were elected directors to serve during the ensuing year: 
Edwin N, Bensen, John R. Fell, R. Dale Benson, J. Tatnall Lea, Cornelius 
N. Weygandt, Richard M. Cadwalader, Effingham B. Morris, Joseph D. 
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R. Dale Benson was subsequently re-elected 
vice-president, and W. Gardner Crowell, 


Potts and John L. Thomson. 
president ; John L. Thomson, 
secretary. 

—Charles S. Cole of Bridgeport, Conn., has withdrawn from the firm of 
Fowler & Cole and formed a new partnership with P. H. Prindle, under the 
firm name of Prindle & Cole. Insurance will be one of their branches of 
business. 


—lIn spite of, or perhaps by reason of, the cholera scare, New York city’s 
death rate continues to decrease, being 20.38 per thousand for the week end- 
ing September 3. The deaths in that week numbered 718, as against 1434 in 
the last week of July. 


—John McDougall of Montreal. a prominent founder, who recently died, 
carried policies (including additions) on his life as follows: New York Life, 
$119,500: Commercial Union, $20,000; Canada Life, $10,000; North 
American Life, $5000. 


—The fire at Albany, N. Y., on Monday last, which burned out James B, 
Lyon, the State printer, and several other business houses, caused a loss esti- 
mated at $300,000 to $400,000, of which probably fifty per cent will fall on 
the insurance companies, 


—T. E. Hogg, whose mansion at Cecil Manor, Md., lately burned, was 
insured for $55,000, offers to add an equal amount, up to $5000, to any re- 
ward offered by the National Board for the apprehension of the incendiaries 
who are supposed to have caused the fire. 


—The Mutual Life of New York has tendered the Mayor of New York 
$20,000 to aid the local authorities in their efforts to prevent the spread of the 
cholera, if in their judgment it is deemed necessary at any time to undertake 
steps which may require expenditure beyond appropriations made. 


—An executive committee has been elected by the Kentucky Life Under- 
writers Association, comprising Francis Maguire, Jr., chairman; K. W. 
Smith, W. R. Noble, J. B. Pirtle and C, D. Jacob. This association has 
also chosen delegates and alternates to the convention of the National Asso- 
ciation, 


—Alleman Brothers of Harrisburg, Pa., are being sued by Lewis Baturnin 
to recover the insurance on his burned property, which was placed by the 
former in the Farmers and Mechanics of Washington, the Lumbermens of 
Berkeley Springs, W. Va., and the United States of West Virginia, and from 
whom he is unable to collect. 


—The receivers of the Continental Life Insurance Company, L. A. Cooke 
and John R. Buck of Hartford, will visit Chicago shortly for the purpose of 
disposing of the Utica Cement Works, which belong principally to the Con- 
tinental. The semi-annual report of the receivers will not be filed with the 
Superior Court until after Messrs. Cooke and Buck return from Chicago, 


—The monthly statement of the Saginaw Valley Mutual of East Saginaw, 
Mich., for September 1 shows: Assets, $118,614, including unpaid guaranty 
bond, $44,000, and deposit notes, $64,431 ; liabilities, $11,062, including 
losses resisted, $9654, leaving a surplus of $107,552, or a cash and bond sur- 
plus, excluding deposit notes, of $43,120. The company’s total losses in 
1892 to September 6 were $2837. 


AUTOMATIC SPRINKLER NOTES. 


—Tests of sprinkler piping taken from mills where it has been lon ng in use have 
been lately made by J. R. Freeman, engineer of the Boston Manutacturers 
Mutual. e finds that deposits of sediment and corrosion have had little deleteri- 
ous effect. 


—Grinnell ipments will be used by the following-named parties: D. B. H. 

Power & Co. teens Page Belting Company, Concord, N. H.; cat Im- 

ST Company, Brockton ; J. B. Farnsworth, Leominster ; L. W. Faulkner 
Sons, Lo 


AGENCY APPOINTMENTS. 
—Bissell & Williams, agents for the Commonwealth of New York, at Chicago. 
—Nolker & Humphreys, general agents for the-Germania Life of Cincinnati, O. 


—Geo. P. Buck, agent for the Mutual Benefit Life of Newark, at North Brook- 
field, Mass. 

—Andrew Johnstone, general agent for the Home Life for Rochester, N. Y., 
under W. J. Madden. 


—W. R. Robbins, Richmond, Va., special agent for the Southern department ot 
the Phenix of Brooklyn. 


—H. P. Rucker & Co., Grand Forks, general agents for North Dakota for the 
Atlas Accident of Boston. 


—Adams & Boyle, Little Rock, Ark., general agents for Arkansas and Texas for 
the Columbian of Louisville. 
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NDUSTRIAL LIFE INSURANCE COMPANY 
OF NEW YORK. 
Ossporn CONGELTON, Prest. Drew B. ALLEN, Secy. BERNARD A, BurGER, Treas. 


CAPITAL $100,000.00 
OLD LINE INSURANCE ON INDUSTRIAL PLAN. 


ents Wanted. To the right men liberal contracts, 
HOME FFICES, TEMPLE COURT, NEW YORK. 
PHILADELPHIA OFFices, 419 WALNUT STREET. - Boston Offices, 7 TEMPLE P1 ACE. 
Agencies throughout the United States. 





M. C. Puituirs. WISCONSIN. 
HILLIPS & KLEIST, 
ATTORNEYS-AT-LAW, _ 
COOK BLOCK, OSHKOSH, WISCONSIN. 
Rererence—National Union Bank, The National Bank. 
ATTORNEYS FOR American Mutual Accident Association. 


Joun C. Kets. 


CoRroRATION AND INSURANCE LITIGATION A SPECIALTY. 





| aia INSURANCE AGENTS 


At liberty to make contracts, are invited to communicate with the 


Home Life Insurance Co. 


TEMPORARY OFFICES: PULITZER BUILDING, NEW YorkK CIrTvy. 


The Policies of the ‘‘ Home” are broad and liberal, both as to terms and 
conditions, and contain all the advantages and options of modern insurance 


contracts. 
GEO. H. RIPLEY, President. 


Wma. A. NEwE Lt, Manager Western Department, Chicago, IIl. 





“The Hub’ of Plate Glass Insurance, 








LARGEST ASSETS, LARGEST INCOME AND LARGEST 
RESERVE OF ANY PLATE GLASS INSURANCE 


CoMPANY IN THE WORLD. 





NSURANCE SOLICITORS. 


ACCIDENT INSURANCE AND HEALTH INSURANCE. 
EITHER OR BOTH. Goop TERRITORY. Goop TERMs. 
Address, 
ARTHUR L. BUSH, Sec., 


Send for Prospectus. WESTFIELD, MAss, 





Figency Wants. 








EW YORK LIFE INS. CO., DEPARTMENT OF 

Arkansas and West Tennessee. Gilbert D, Raine & Co., General Agents, Memphis, 

Tenn., will give one or twu first class specials ‘* Top contracts” if application is made at once. 
This section is particularly prosperous this season. 





WAN TED! 
GENCY OF ONE OR MORE FIRE INSURANCE 


Companies writing village and farm risks, with other lines. 


Address, Box 524, AntTiGo, Wis. 





eS AGENT 


——FOk— 


NEW YORK AND PENNSYLVANIA AND VICINITY. 


A young and energetic man of good address and some field experience. * 
Address, ‘‘ EASTERN Co.,” 


Care SpecraTor Co. 





ANTED.—GOOD ACTIVE, RESPONSIBLE 


Agents in Iowa, South Dakota and Northern Nebraska, to write Insurance for 
the Old Reliable New York Life Irsurance Company. It will be to your interest to learn 
the Commissions paid to Agents before contracting with any other company. To the right 
men who can show good business records, liberal contracts will be granted. Splendid 
territory yet unoccupied. Call upon or address 


GILBERT A. SMITH, Manager, 
Room 16, Peavey Grand, Sioux City, Iowa. 


HE IOWA STATE AGENCY OF THE MUTUAL = 
BENEFIT LIFE INSURANCE COMPANY 
desire to contract for a Special Agent; also a few good men to occupy districts in the 
State. Correspondence with reliable men solicited. 
STANHOPE FLEMING, State Agent, 


Des Moines, Iowa. 


— YORK LIFE INSURANCE COMPANY. 


Jno. A. McCatt, President. Joun Kaptan, General Agent. 
373 FULTON STREET, BROOKLYN. 








BRANCH OFFICE, - 


We are offering special inducements to reliable and energetic workers to sell our New 
Accumulation Investment Policy, in connection with our other forms of insurance. Liberal 
terms to the right stamp of men. For full particulars cail at Brooklyn office. 

JOHN KAPLAN, General Agent, 
378 Fulton Street, Brooklyn, N. Y. 


ROVIDENT SAVINGS LIFE ASSURANCE SOC’Y 
29 BROADWAY, NEW YORK CITY. 





WANTED! 


A few good men in the Metropolitan District; also general agents for New Jersey, 
Top contracts, 


H. V. CLEAVER, Manager Metropolitan District. 


H. PLANT, GENERAL AGENT THE NEW YORK 


e Life Insurance Company at Macon, Georgia, for the Department of Georgia, 
Florida and East Tennessee. Good Contracts and Good Territory for First-class Specials, 


HE IOWA STATE AGENCY OF THE EQUITABLE 

Life Assurance Society of the United States wishes general agents for Cedar 
Rapids, Ottumwa and other good points in the State. Especial facilities offered in the 
way ot contract and territory. We also wish special solicitors for unoccupied fields. Write 


Connecticut and Long Island. 








us and see what we have to offer. 
LEE B. DURSTINE, 


Manager for Iowa, 
Des Moines, 1a 





HOMAS L. ALFRIEND, 


MANAGER WASHINGTON LIFE INSURANCE COMPANY, 
OF NEW YORK, 
For Department of the Virginias and North Carolina, Richmond, Va. 
Agents wanted at all points in the above territory. Good contracts to men who are 


willing to work, 











